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September 3,2002 ~. 

Michael J. Coppa 
Commissioner 
F ~ W ~ I  Communicatis cci-nmissii . '. 
445 Twelfth Street, S.W. 
Washington, D.C. 20554 

R e  Ex parte wntact in CC Docket Nos. -5. 98-171. 9G571. 92-237. 99-200 and 95 116: Universal 
cM\ tribution Reform 

Dear Commissioner Copps: 

Sabre is pleased that the Commission is mnsldering new methods for funding universal sewice. The 
current apppach, which assesses contribution obligath based on interstate and internatbnal revenues, k 
uneconomic and therefore unsustainable, and should be replaced wlth a method that aas~ss~s mntributbn 
obligation based on lines and activated wireless numbers. Sabre, how%ver. strongly objeds to a recent 

made by certain state regulators to freeze the assessments attributable to residential lines. 

Sabre is me of many business arstomers paying a federal unlveraal service surcharge of between 9.25% 
and 10.6%. This revenue-basad percentage charge requires highvolume usera to pay a dispropwtbnate 
amount of universal service costs. As a result. the current system d m e s  use of poduclivi- 
enhancing mmmunications techmkgieg and m t e s  a strong financial incenthe for high-volume customers 
to use altgrnative t e c h m i s s  and service packages to reduce their costs - not a good result as our country 
fQhts its way out of recession. 

The Commission should replace the current revenuebesad universal service surcharge wlth a mo~e 
equitable charge that would apply to every customer's connectbn to the netwak - to resldentlal and 
business lines on wireline networks and activated telephone numbers on wireless networks. The 
CMnmissbn hss requested comment on a universd service funding plan that indudes such line and number 
charges. proposed by a coalition awisting of The Ad Hoc Telecommunications Usea-6 Committee, ATBT. e- 
TUG, and WolMCom. Under this propod. increases and deaeasgl in universal m k e  8ubsldieg would 
be refiected in u n h  percentage adjustments to all per line and wkeless number charges. Sabre urges 
you to adopt this connection-based pmposal. 

Sabre also strongly objects to a recently filed proposal by cettain atate regulators that would freeze for Rve 
years the line and activated wireless number charseg applbd to resldent!al and di-gle line business 
customers. Thk proposal advances no legitimate public interest objectinre. Indeed. there is not a shred of 
evidence that proportionate increases in all line and number USF charges. if needed, would adverdy affect 
residential telephone subcription levels or unfairly burden residential telephone servlca customers. The 
state regulators would subled buslness users a l m  to added subsidy burdens. burdens thal could be qulta 
substantial and that awld undermine historic support for u n i v d  service subsidii. 

Sincerely. 

Carol A. Kelly - j  

cc: Ms. Marlene Dortch 
Secretary, Federal Communications Commission 

http://www.sabre.com

